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Abstract

58

The objectives of this research were to analyze quality of earnings and operating efficiency
of listed companies in the banking sector, to study the relationship between quality of
earnings and operating efficiency, and to compare the quality of earnings and operating
efficiency among small, medium, and large banks. The data was collected from
the annual financial statements of ten listed companies in the bank sector during the years
2001-2005. This study classified the banks into 3 groups based on total assets: large,
medium and small banks. Statistical analysis methods used in this study are
descriptive analysis and trend analysis. Three hypotheses were tested by carrying
out Pearson correlation coefficients (Scheffe) and One-Way ANOVA. The results
indicated that from 2001 to 2005, 50 percent of the banks had a quality of earnings ratio,
a ratio of cash flow from operations per average total assets, and a ratio of cash flow to
revenue higher than the sector’s average. In addition, quality of earnings was found to
be significantly related to operating efficiency. Quality of earnings is not different relative
to the size of the bank and a ratio of cash flow from operations per average total assets
was not different, either. However, the ratio of cash flow to revenue is different depending

on the size of the bank.

Keywords: Quality of Earnings, Operating Efficiency
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Correlations

X1 X2 X3

X1 Pearson Correlation 1 237 295 *
Sig. (1-tailed) . .049 .019
N 50 50 50

X2 Pearson Correlation 237 1 920 *
Sig. (1-tailed) .049 . .000
N 50 50 50

X3 Pearson Correlation 295 * 920~ 1
Sig. (1-tailed) .019 .000
N 50 50 50

* Correlation is significant at the 0.05 lev el (1-tailed)
HAN1IANBIAN “NAUSTENT AU mls  (X1) Fudesn wuTanansuunudiiy

°

mlsdudse “ndamlunisdudiueu  (m1979

i 5) Usingwain e wuse nd v uwus
(Correlation Coefficient) 78980131 W IAALNN
Mls (X1) fudnsn wnse By asesuld
aondouaiduiluwg (X3) FATBIVIEUIN

(p<0.05)

v A
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AN “NWUSAUTATY Uzl U adaselE
pandouazSuiiuna  TuynuafsIfunyIan

“NieTnE v NiusI09dRI1 ulanunin

a 1A (% 6

WY afe " uUnsweIIN (X2) HiAdpenanuan

(p<0.05) 1L AYINDATN "Ju";’m@mmwﬁﬂsﬁmm
“WusiUsnsT uTananauunuiiiiuby ade
“unswdsan nuan1siassidnediude ﬁgﬂﬁ
N @mmwmmﬁﬂ\liﬁmm “niusudse “ndaaw
Tunrssiuauegeine dune dRfiseey
005 namMAe A wasilsiAN “WRUST
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a9l 6 MIFsufisuanauansszasAaieTesdnT wiagumwilsssninsnamamndasaunaivg

FUIANAN UAZDUIALAN

ANOVA: 8731 " Tanunwils

Sum of Squares | df | Mean Square F Sig.
Between Groups 275.756 2 137.878 0.770 0.469
Within Groups 8420.438 47 179.158
Total 8696.194 49
* §iily A ARfiszU 0.05
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ANOVA: 8751 W IaNanauwnuiiiduy asa  unsndsiu

Sum of df Mean F Sig.
Squares Square
Between Groups 0.006 0.003 2.194 | 0.123
Within Groups 0.066 47 0.001
Total 0.072 49

* Jt MAne DANSEAU 0.05
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ANOVA : 031 szl Sy adensldasnidouaziduiluna

Sum of Squares | df | Mean Square F Sig.
Between Groups 5.317 2 2.658 5.378 0.008
Within Groups 23.232 47 0.494
Total 28.549 49

* {dy dne BANTEAU 0.05

Dependent Variable: 87131 unsz §u adaduldnandunaziduiiung

Multiple Comparisons: Scheffe

Mean 95% Confidence Interval
(1) SIZE (J) SIZE | Difference | Std. Error | Sig. | Lower Bound | Upper Bound

vnalvg | vuanae | -0.4713 | 025672 | 0.196 | -1.1203 0.1776
6UMMLS'ﬂ 0.5577 0.25672 | 0.106 -0.0913 1.2066

vanan | vl | 04713 | 025672 | 0.196 | -0.1776 1.1203
Gllumflﬂ 1.0290%* 0.31442 | 0.008 0.2342 1.8238

wnadn | wnalua) | -0.5577 | 025672 | 0.106 |  -1.2066 0.0913
YUIANANW | -1.0290* | 0.31442 | 0.008 -1.8238 -0.2342

* finfy 1duny BRTisTey 0.05
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